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Independent Auditor’s Report 

 

 

The Board of Directors 

South Dakota Soybean Research and Promotion Council 

Sioux Falls, South Dakota 

 

 

Report on the Audit of the Financial Statements 

 

Opinions 

 

We have audited the financial statements of the financial statement of South Dakota Soybean Research 

and Promotion Council (the Council), a special revenue fund of the State of South Dakota and the 

aggregate remaining fund information as of and for the year ended June 30, 2023, and the related notes 

to the financial statements, which collectively comprise the Council’s basic financial statements as listed 

in the table of contents. 

 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 

respects, the respective financial position of the Council and the aggregate remaining fund information 

of the Council, as of June 30, 2023, and the respective changes in financial position and the respective 

budgetary comparison for the special revenue fund for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

 

Basis for Opinions 

 

We conducted our audit in accordance with auditing standards generally accepted in the United States 

of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 

Standards (Government Auditing Standards), issued by the Comptroller General of the United States. 

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 

Audit of the Financial Statements section of our report. We are required to be independent of the 

Council and to meet our other ethical responsibilities, in accordance with the relevant ethical 

requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinions. 

 

Emphasis of Matter 

 

As discussed in Note 1, the financial statements referred to above present only the Council and do not 

purport to, and do not, present fairly the financial position of the State of South Dakota as of June 30, 

2023, and the changes in its financial position for the year then ended in conformity with accounting 

principles generally accepted in the United States of America. Our opinion is not modified with respect 

to this matter. 
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Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America; and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 

Government Auditing Standards will always detect a material misstatement when it exists. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. Misstatements are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based on 

the financial statements.  

 

In performing an audit in accordance with GAAS and Government Auditing Standards, we:  

 

• Exercise professional judgment and maintain professional skepticism throughout the audit.  

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 

procedures include examining, on a test basis, evidence regarding the amounts and disclosures 

in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of Council’s internal control. Accordingly, no such opinion is 

expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

 

We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit, significant audit findings, and certain internal control–related 

matters that we identified during the audit.  

 

Required Supplementary Information 

 

Management has omitted the management’s discussion and analysis that accounting principles 

generally accepted in the United States of America require to be presented to supplement the basic 

financial statements. Such missing information, although not a part of the basic financial statements, is 

required by the Governmental Accounting Standards Board, who considers it to be an essential part of 

financial reporting for placing the basic financial statements in an appropriate operational, economic, or 

historical context. Our opinion on the basic financial statements is not affected by the missing 

information.
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Other Information 

 

Management is responsible for the other information included in the report. The other information 

comprises the Listing of Council Officials on page 19 and the Contracts in Progress Schedule shown on 

pages 20 to 23, but does not include the basic financial statements and our auditor’s report thereon. 

Our opinions on the basic financial statements do not cover the other information, and we do not 

express an opinion or any form of assurance on them. In connection with our audit of the basic financial 

statements, our responsibility is to read the other information and consider whether a material 

inconsistency exists between the other information and the basic financial statements, or the other 

information otherwise appears to be materially misstated. If, based on the work performed, we 

conclude that an uncorrected material misstatement of the other information exists, we are required to 

describe it in our report. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated October 13, 

2023 on our consideration of the Council’s internal control over financial reporting and on our tests of 

its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 

matters. The purpose of that report is solely to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on the 

effectiveness of the Council’s internal control over financial reporting or on compliance. That report is an 

integral part of an audit performed in accordance with Government Auditing Standards in considering 

the Council’s internal control over financial reporting and compliance. 

 

Other Reporting Required by United Soybean Board (USB) 

 

In connection with our audit, nothing came to our attention that caused us to believe that the Council 

failed to comply with the terms, insofar as they relate to the accounting matters of the Soybean 

Promotion, Research and Consumer Information Act of 1990 (the Act) and the Soybean Promotion and 

Research Order (the Order) relative to the use of funds collected by the State Board and with the terms 

described in Section 1220.228(a) of the Order relative to prohibited uses of funds collected by the State 

Board. 

 

In connection with our audit, nothing came to our attention that caused us to believe the Council failed 

to comply with terms insofar as they relate to the accounting matters of the Act and the Order relative 

to the investment of funds collected by the State Board and with provisions of Section 1220.211(j). 

However, our audit was not directed primarily toward obtaining knowledge of such noncompliance in 

the use and investment of funds.  

 

The reporting required by United Soybean Board is intended solely for the information and use of the 

Directors and management of the Qualified State Soybean Board, the USB, the State of South Dakota, 

and the United States Department of Agriculture, and is not intended to be and should not be used by 

anyone other than these specified parties. 

 

 
Sioux Falls, South Dakota 

October 13, 2023 
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South Dakota Soybean Research and Promotion Council 
Balance Sheet 

June 30, 2023 

 

 
Assets

Cash in checking 726,300$           
Investment in State Treasury Cash Management Pool 10,220,835       
Appropriations receivable 629,065             
Other accounts receivable 26,472               
Interest receivable 73,009               
Equity interest in joint venture 251,128             

11,926,809$     

Liabilities and Fund Balance

Liabilities
Accounts payable 1,096,383$       
Accrued salaries and benefits 35,819               

Total liabilities 1,132,202         

Fund Balance
Restricted fund balance 10,794,607       

11,926,809$     
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South Dakota Soybean Research and Promotion Council 
Statement of Revenues, Expenditures, and Changes in Fund Balance – Budget and Actual 

Year Ended June 30, 2023 

 

 
Variance
Positive

Budget Actual (Negative)

Revenues
Grants

United Soybean Board appropriations 7,826,000$       7,036,578$       (789,422)$         
United Soybean Board O & B -                          11,543               11,543               

Total grants 7,826,000         7,048,121         (777,879)           

Other 
Investment return - SD Investment Council -                          305,713             305,713             

Total revenues 7,826,000         7,353,834         (472,166)           

Expenditures
Programs

Promotion 3,394,873         2,719,132         675,741             
Research 1,299,795         1,220,866         78,929               
Consumer information 1,019,568         1,008,178         11,390               

 Producer communications 1,678,422         1,187,969         490,453             

Total programs 7,392,658         6,136,145         1,256,513         
 

Administration
Program operations 418,375             362,733             55,642               
Equipment 23,500               20,516               2,984                 

Total administration 441,875             383,249             58,626               

Total expenditures 7,834,533         6,519,394         1,315,139         

Revenues (Less Than) in Excess of Expenditures (8,533)                834,440             842,973             

Fund Balance, Beginning of Year,
As Previously Reported 9,960,167         9,960,167         -                          

Fund Balance, End of Year 9,951,634$       10,794,607$     842,973$           
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South Dakota Soybean Research and Promotion Council 
Statement of Fiduciary Net Position 

June 30, 2023 

 

 
United Soybean

Board's
Custodial Fund

Assets
Investment in State Treasury Cash Management Pool 462,027$           
Assessment receivable 1,258,129         

Total assets 1,720,156$       

Liabilities and net position

Liabilities
Accounts payable 1,720,156$       

Net Position
Restricted other organizations -                          

1,720,156$       
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South Dakota Soybean Research and Promotion Council 
Statement of Changes in Fiduciary Net Position 

Year Ended June 30, 2023 

 

 
United Soybean

Board's
Custodial Fund

Additions
Assessment revenue

First purchasers 13,337,905$     
Other QSSBs 1,119,967         
Collected from late fees 1,561                 

Total additions 14,459,433       

Deductions
Distributions to United Soybean Board 7,035,017         
Distributions to SD Soybean Council 7,036,578         
Distributions to other QSSB's 387,838             

Total deductions 14,459,433       

Net Increase (Decrease) In Fiduciary Net Position -                          

Net Position - Beginning -                          

Net Position - Ending -$                        
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South Dakota Soybean Research and Promotion Council 
Notes to Financial Statements 

June 30, 2023 

 

 

Note 1 -  Summary of Significant Accounting Policies 

 

The financial statements of the South Dakota Soybean Research and Promotion Council (the Council) have been 

prepared in conformity with accounting principles generally accepted in the United States of America, as applied 

to government units (hereinafter referred to as generally accepted accounting principles (GAAP)). The 

Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 

governmental accounting and financial reporting principles. The Council’s significant accounting policies are 

described below. 

 

Reporting Entity  

 

The Council is certified as a Qualified State Soybean Board (QSSB) as defined in section 1220.228 of the Soybean 

Promotion and Research Order in the Federal Register (volume 56, 131) and is a state agency established under 

and governed by the laws of the State of South Dakota (the State). The Council administers programs and 

activities that are subject to the 1990 Federal legislation titled Soybean Promotion, Research and Consumer 

Information Act (the Act). The Act was effective September 1, 1991. The Council is exempt from state and 

federal income taxes. 

 

The financial statements present only the Council and do not purport to, and do not, present fairly the financial 

position of the State of South Dakota, as of June 30, 2023, or the changes in its financial position for the year 

then ended in conformity with accounting principles generally accepted in the United States of America. 

 

Basis of Presentation – Fund Financial Statements 

 

The fund financial statements provide information about the Council’s funds, including its fiduciary funds. 

Separate statements for each fund category—governmental and fiduciary—are presented.  

 

Governmental Fund Type 

 

The special revenue funds are used to account for the proceeds of specific revenue sources that are legally 

restricted to expenditures for specified purposes. The Soybean Check-Off Fund is a special revenue fund of the 

State maintained for the collection and disbursement of soybean check-off appropriations. The State has 

granted the Council the authority to administer assets held in the Soybean Check-off Fund. 

 

Fiduciary Fund Type 

 

The custodial fund account for monies held for the United Soybean Board, a not-for-profit agency, to which the 

Council provides collection and remittance services for. These assets are not held in trust. 
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South Dakota Soybean Research and Promotion Council 
Notes to Financial Statements 

June 30, 2023 

 

 

Basis of Accounting and Measurement Focus 

 

The accounting and financial reporting treatment is determined by the applicable measurement focus and basis 

of accounting. Measurement focus indicates the type of resources being measured such as current financial 

resources or economic resources. The basis of accounting indicates the timing of recognition in the financial 

statements of various kinds of transactions or events.  

 

The fiduciary fund financial statements are reported using the economic resources measurement focus and the 

accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is 

incurred, regardless of the timing of related cash flows.  

 

The governmental fund financial statements are reported using the current financial resources measurement 

focus and the modified accrual basis of accounting. Revenues are recognized when they have been earned and 

they are both measurable and available. Revenues are considered to be available when they are collectible 

within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the 

Council considers revenues to be available if they are collected within 60 days of the end of the current fiscal 

period. Expenditures are generally recognized when the related fund liability is incurred, as under accrual 

accounting, except for compensated absences and claims and judgments, which are generally recorded when 

payment is due based on specific accounting rules applicable to each. 

 

Cash and Cash Equivalents 

 

Cash and investments include cash on hand, demand deposits and a participating interest in the State's internal 

investment pool held by the State Treasurer. The amount held in the State's internal investment pool is reported 

at fair value. 

 

Management of the State’s internal investment pool is the statutory responsibility of the South Dakota 

Investment Council (SDIC). The investment policy and required risk disclosures for the State’s internal 

investment pool are presented in the SDIC’s audit report which can be obtained by contacting the Department 

of Legislative Audit, 427 South Chapelle, c/o 500 East Capitol, Pierre, South Dakota 57501. Funds on deposit with 

the State Treasury are invested by the State Investment Officer pursuant to SDCL 4-5-23 with the Council getting 

its proportionate share of interest income under SDCL 4-5-30. The Council did not have privately held 

investments as June 30, 2023. 

 

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be 

returned to it. The Council does not have a deposit policy for custodial credit risk. The bank balance of cash in 

bank at June 30, 2023 was $767,332. From time-to-time the balance may exceed the federal depository 

insurance limit of $250,000; in which case the remainder above the limit is insured by pledged collateral. 

 

Prepaid Items 

 

Certain payments reflect costs applicable to future accounting periods. The Council uses the purchases method 

to account for prepaid items. The cost of prepaid items is recorded as expenditures when purchased rather than 

when consumed. 
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South Dakota Soybean Research and Promotion Council 
Notes to Financial Statements 

June 30, 2023 

 

 

Leases 

 

A lessee should recognize a lease liability and a lease asset at the commencement of the lease term, unless the 

lease is a short-term lease, or it transfers ownership of the underlying asset. The lease liability should be 

measured at the present value of payments expected to be made during the lease term (less any lease 

incentives). The lease asset should be measured at the amount of the initial measurement of the lease liability, 

plus any payments made to the lessor at or before the commencement of the lease term and certain direct 

costs. The Council’s leases in effect for the year ended June 30, 2023 have been determined to be short-term 

leases. 

 

 

Note 2 -  Description of Financial Activity 

 

Equity Interest in Joint Venture 

 

The Council records its interest in the joint venture under the equity method based on their ownership 

percentage of the respective overall entity. 

 

Fund Balance 

 

Restricted fund balance represents revenues that are externally restricted or revenues that have restrictions 

imposed upon them, limited to the requirements of the Act.  

 

The titles and description for significant accounts that are used by the Council are as follows: 

 

Revenues 

 

United Soybean Board Appropriations – under the Soybean Promotion, Research and Consumer Information Act 

of 1990, the United Soybean Board apportions checkoff dollars back to Qualified State Soybean Boards to fund 

the approved activities in their respective states to expand the market for soybean products.  

 

Expenditures  

 

Promotion – any action, including ads, technical assistance, or trade serving to enhance the desirability of 

soybeans in international and domestic markets. 

 

Research – any type of study to advance the image, desirability, marketability, production, product 

development, quality, functional, or nutritional value of soybeans. 

 

Consumer information – information that will assist consumers in making purchase decisions about buying and 

using soybeans and soybean products. 

 

Producer communications – reporting to soybean producers of the Council’s activities and an accounting for 

funds received and expended.
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South Dakota Soybean Research and Promotion Council 
Notes to Financial Statements 

June 30, 2023 

 

 

Program operations – expenditures associated with the cost to conduct the activities of the Council and the 

Council’s Board of Directors and expenses directly related to the activities conducted by the South Dakota 

Department of Agriculture for concentrated management services of fee collection, fiscal and personnel 

services, and data processing services. 

 

 

Note 3 -  Check-Off Fees 

 

Pursuant to the Act, an assessment of one-half of one percent of the net market price of soybeans grown in the 

State or sold to a first purchaser in the State is deducted from the purchase price of the soybeans by the first 

purchaser and remitted to the fiduciary fund within 30 days of the end of each calendar quarter. One half of the 

collected assessments must be remitted to the United Soybean Board (USB) by the last day of the month 

following the quarter in which the assessment was remitted to the fiduciary fund. The Council is permitted to 

retain the remaining half as an appropriation from United Soybean Board. The fiduciary fund has an assessment 

receivable of $1,258,129 as of June 30, 2023. Of this amount $629,065 is recorded as a receivable in the 

Council’s special revenue fund. 

 

 

Note 4 -  Related Party 

 

South Dakota Soybean Association 

 

The Council contracts on a yearly basis with the South Dakota Soybean Association (the Association) to carry out 

programs designed to benefit the soybean industry. These programs include providing promotional, consumer, 

producer, and industry information to various entities and organizations worldwide. Additionally, the Council 

contracts on a yearly basis with the Association to share employees including the Executive Director, office 

space, and certain overhead expenses.  

 

For the year ended June 30, 2023, the total costs paid by the Council to the Association were $555,440, and the 

total costs paid by the Association to the Council were $11,856. 

 

The Council had outstanding accounts payable to the Association of $108,893 and an outstanding accounts 

receivable of $11,856 from the Association as of June 30, 2023.  

 

South Dakota State University (SDSU) 

 

South Dakota State University (SDSU) is a university governed by the Board of Regents (Higher Education), which 

is a discretely presented component unit to the State of South Dakota. For the year ended June 30, 2023, SDSU 

has incurred expenses in the amount of $581,599 research projects, which are reimbursable by the Council. As 

of June 30, 2023, accounts payable to SDSU totaled $338,594.  
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South Dakota Soybean Research and Promotion Council 
Notes to Financial Statements 

June 30, 2023 

 

 

Other 

 

The Council had outstanding accounts payable to various board directors of $14,715 for stipends and expense 

reimbursements in the normal course of business as of June 30, 2023. 

 

 

Note 5 -  Equity Interest in Joint Venture 

 

The Council has a 33.33% ownership with the MN Soybean Research and Promotion Council and the North 

Dakota Soybean Council as equal members in Northern Soy Marketing, LLC. Northern Soy Marketing, LLC was 

formed solely for the purpose of promoting the interests of its Members, including, but not limited to, 

encouraging the soybean marketplace to recognize essential amino acids, rather than crude protein, as the most 

complete and best indicator of soybean quality and feeding value. During 2023, each Council provided funds in 

the amount of $150,000 to Northern Soy Marketing, LLC, for projects. There was $42,780 accumulative deficit at 

June 30, 2023. The Council had a balance of $251,128 related to its equity interest in Northern Soy Marketing, 

LLC for the year ended June 30, 2023. 

 

Northern Soy Marketing, LLC issues a publicly available financial report that includes financial statements, 

footnote disclosures, and required supplementary information. That report may be obtained by writing to the 

South Dakota Soybean Research and Promotion Council, Attn: Northern Soy Marketing, LLC, 5000 S. Broadband 

LN #100, Sioux Falls, SD 57108 or by calling (605) 330-9942. 

 

 

Note 6 -  Statement of Expenses – Budget and Actual (Budgetary Basis) 

 

The Council provides an informational budget to the State approximately two years in advance of the start of 

the fiscal year. The results of actual operations compared to the informational budget for the year ending June 

30, 2023, are as follows: 

 
Budgeted Actual Variance

Contractual services 6,760,854$       5,979,501$       781,353$           
Employee salaries and benefits 546,574             539,893             6,681                 

Total expenditures 7,307,428$       6,519,394$       788,034$           

Prior to the start of the fiscal year, the Council reviews the informational budget and makes changes as needed 

based on the current operational environment. The updated budget is approved by the Board and submitted to 

the USB and the United States Department of Agriculture’s Agriculture Marketing Service. The budget shown on 

the statement of revenues, expenditures, and changes in fund balance – budget and actual in the accompanying 

financial statements differs from the informational budget shown above as it reflects the changes made to the 

informational budget prior to the start of the fiscal year. 
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South Dakota Soybean Research and Promotion Council 
Notes to Financial Statements 

June 30, 2023 

 

 

Note 7 -  Short-Term Leases 

 

The Council has entered into short-term leases for office space and office equipment. Under the office space 

lease arrangements, the Council pays all utilities and its share of the property taxes, insurance, maintenance and 

expenses related to the leased property. Short-term lease expense for the year ended June 30, 2023, was 

$74,350.  

 

 

Note 8 -  Risk Management 

 

The Council is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets; 

errors and omissions; injuries to employees; and natural disasters. The Council is covered by the State of South 

Dakota’s insurance for all significant risks of loss. Settled claims resulting from these risks have not exceeded 

State’s insurance coverage in any of the past three years.  

 

 

Note 9 -  Future Commitments 

 

The Council has committed approximately $587,480 for funding of projects for the year ending June 30, 2023. 

These projects relate to soybean research, promotion, and other various activities aimed at enhancing consumer 

and producer awareness of soybeans and soybean related issues. The Council has paid approximately $329,307 

towards these projects as of June 30, 2023, and expects to pay the remaining $258,173 during fiscal year 2024. 

The remaining $258,173 represents uncompleted contract costs. 

 

In addition, the Council has committed to provide $5,613,340 in funding for projects to be completed during 

fiscal year 2024. As of June 30, 2023, the entire amounts of these commitments remain outstanding. 

 

 

Note 10 -  Retirement Plan 

 

The Council participates in the South Dakota Retirement System (SDRS), a cost-sharing, multiple-employer 

defined benefit pension plan established to provide retirement, disability, and survivor benefits for employees 

of the State and its political subdivisions. Authority for establishing, administering, and amending plan provisions 

is found in SDCL 3-12. The SDRS issues a publicly available financial report that includes financial statements, 

footnote disclosures, and required supplementary information. That report may be obtained by writing to the 

SDRS, P.O. Box 1098, Pierre, SD 57501-1098 or by calling (605) 773-3731.  

 

Employees are required by state statute to contribute six percent of their salary to the plan. State statute also 

requires the employer to contribute an amount equal to the employee’s contribution. The right to receive 

retirement benefits vests after three years of credited service. The Council’s contributions to the SDRS for the 

years ended June 30, 2023, 2022, and 2021 were $23,936, $20,850, and $19,952, respectively, equal to the 

required contributions for each year. 
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South Dakota Soybean Research and Promotion Council 
Notes to Financial Statements 

June 30, 2023 

 

 

Note 11 -  Accumulated Unpaid Vacation and Sick Leave  

 

Annual leave is earned on a bimonthly basis by employees at a rate based on their years of service. Upon 

termination employees are entitled to receive compensation for their accrued annual leave balance. 

 

Sick leave is earned by the employees at the rate of approximately 4.67 hours per bimonthly payroll period. 

Employees who have been continuously employed by the State for at least seven years prior to the date of their 

retirement, voluntary resignation, or death will receive payment equal to one-fourth of their accumulated 

unused sick leave, not to exceed 480 hours. 

 

As of June 30, 2023, balances for accrued vacation and sick leave were $21,874 and $25,802, respectively. These 

liabilities are not reflected in the accompanying financial statements, as they are not expected to be liquidated 

with expendable available financial resources. 

 

 

Note 12 -  Subsequent Events 

 

The Council has evaluated subsequent events through October 13, 2023, the date which the financial 

statements were available to be issued. 
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Independent Auditor’s Report on Internal Control over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 

The Board of Directors 

South Dakota Soybean Research and Promotion Council 

Sioux Falls, South Dakota 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States the financial statements of the South Dakota 

Soybean Research and Promotion Council (the Council), a special revenue fund of the State of South 

Dakota and the aggregate remaining fund information, as of and for the year ended June 30, 2023, the 

related notes to the financial statements, and have issued our report thereon dated October 13, 2023.  

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Council's internal 

control over financial reporting (internal control) as a basis for designing audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 

but not for the purpose of expressing an opinion on the effectiveness of the Council’s internal control. 

Accordingly, we do not express an opinion on the effectiveness of the Council’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 

that is less server than a material weakness, yet important enough to merit attention by those charged 

with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 

exist that were not identified. Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weaknesses. We identified certain 

deficiencies in internal control, described in the accompanying schedule of findings and response as 

item 2023-001 that we consider to be a significant deficiency. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Council's financial statements are free 

from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and 

material effect on the financial statements. However, providing an opinion on compliance with those 

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 

results of our tests disclosed no instances of noncompliance or other matters that are required to be 

reported under Government Auditing Standards. 

The Council’s Response to Finding 

Government Auditing Standards requires the auditor to perform limited procedures on the Council’s 

response to the findings identified in our audit and described in the accompanying schedule of findings 

and responses. The Council’s response was not subjected to the other auditing procedures applied in 

the audit of the financial statements and, accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

entity’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the entity’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. 

Sioux Falls, South Dakota 

October 13, 2023 
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South Dakota Soybean Research and Promotion Council 
Schedule of Findings and Responses 

Year Ended June 30, 2023 

 

 

Finding 2023-001 Preparation of Financial Statements 

 

Criteria: Proper controls over financial reporting include the ability to prepare financial statements and 

accompanying notes to the financial statements that are materially correct. 

 

Condition: We were requested as auditors to draft the financial statements and accompanying notes to the 

financial statements.  

 

Cause: The Council does not have an internal control system designed to provide for the preparation of the 

financial statements being audited. 

 

Effect: This deficiency results in a reasonable possibility that the Council would not be able to draft the financial 

statements and accompanying notes to the financial statements that are correct without the assistance of the 

auditors. As auditors, we proposed adjustments in an amount that may not have been identified as a result of 

the Council’s existing internal controls. 

 

Recommendation: While we recognize that this condition is not unusual for an organization of your size, it is 

important that you be aware of this condition for financial reporting purposes. Management and the Board 

should continually be aware of the financial accounting and reporting requirements of the Council, as well as 

changes in these requirements. 

 

Views of Responsible Officials and Corrective Action Plan: We have designated a member of management to 

review the propriety of the draft financial statements and accompanying notes to the financial statements. 
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South Dakota Soybean Research and Promotion Council 
Schedule of Prior Audit Findings 

Year Ended June 30, 2023 

 

 

Finding 2022-001 Preparation of Financial Statements 

 

Condition: The Council does not have an internal control system designed to provide for the preparation of the 

financial statements being audited. We were also requested to draft the financial statements and accompanying 

notes to the financial statements.  

 

Status: We were again requested to draft the financial statements and accompanying notes to the financial 

statements. See Finding 2023-001.  

 

 

 



eidebailly.com

Other Information 

June 30, 2023 

South Dakota Soybean Research and 

Promotion Council 
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South Dakota Soybean Research and Promotion Council 
Council Officials - Unaudited 

June 30, 2023 

 

 

South Dakota Soybean Research and Promotion Council Board – FY23 

 

Jason Frerichs, Chairman 

David Struck, Vice Chairman 

Michael McCranie, Treasurer 

Heather Beaner, Secretary 

Ardon Wek, Director 

Tim Ostrem, Director 

Dawn Scheier, Director 

Dave Iverson, Director 

Todd Hanten, Director 

 

 

South Dakota Soybean Research and Promotion Council Executive Director: 

 

Jerry Schmitz, Executive Director 

 

 

United Soybean Board Directors: 

 

Jason Frerichs 

Todd Hanten 

Michael McCranie 

Tim Ostrem 
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South Dakota Soybean Research and Promotion Council 
Contracts in Progress Schedule - Unaudited 

June 30, 2023 

 

 
Paid Remaining
as of Balance

FY 2022 - Project Description Budgeted June 30, 2023 June 30, 2023

USSEC - US Soy Business Development Conferences 
and Producer Missions 100,000$           17,094$             82,906$             

USSEC - QSSB Support of Soy Excellence Centers 50,000               12,148               37,852               
USSEC - Southeast Asia Soy Excellence Center 

Engagement 50,000               4,933                 45,067               
USSEC - South Asia Soy Excellence Center Engagement 50,000               -                          50,000               
USSEC - Data to Differentiate Nutritional & Economical 

Advantages 75,000               45,000               30,000               
SDSU - Use of Non-Enzymatically Browned SBM on 

Cattle Diets - Dr. Smith 92,576               90,227               2,349                 
SDSU - Re-Introducing SBM to North American Cattle 

Feeders - Dr. Rusche 72,416               71,658               758                     
SDSU - Effects of Feeding High-Oleic Soybean Oil to 

Finishing Pigs - Dr. Levesque 58,800               51,173               7,627                 
SDSU - Deployment of Natural Biofumigant for SCN 

and White Mold - Dr. ZhenRong Gu 38,688               37,073               1,615                 

587,480$           329,307$           258,173$           

FY 2023 - Project Description

SDSU - Achieving 100 bu/a Soybeans - Dr. 
David Clay 150,000$           -$                        150,000$           

SDSU - Soybean Oil Bio-Resins - 
Dr. Muthukumarappan                 20,000 -                          20,000               

SDSU - Increasing Data for Pesticide Application - 
Dr. Edwards                 38,311 -                          38,311               

SDSU - Yield Response & ROI of Biological Seed 
Treatments - Dr. Kleinjan                   5,713 -                          5,713                 

SDSU - SCN Diagnostics and Testing - Dr. Shires                 61,473 -                          61,473               
SDSU - Evaluation/Management of Dectes Stem Borer in 

Southeastern SD - Dr. Varenhorst                 42,262 -                          42,262               
SDSU - Addressing Problem of White Mold in SD - 

Dr. Solanki                 39,700 -                          39,700               
SDSU - Continued Deployment of Biofumigant and 

Soybean Symbtiotic Analysis - Dr. Gu                 52,509 -                          52,509               
NCI - Glycerin as a Pelleting Aid in High Inclusion 

Soybean Meal Swine Diets                 15,410 -                          15,410               
IA Soybean (Cate Co.) - Soybean Research Information Network (SRIN)                10,000 -                          10,000               
US Soybean Research Collaborative                 25,000 -                          25,000               
CFAA - Biodiesel Market Expansion Drive                 50,000 -                          50,000               
CFAA - SEI State Regulatory and Environmental 

Support               100,000 -                          100,000             
CFAA - Industry Coordination and Prioritization                 50,000 -                          50,000               
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South Dakota Soybean Research and Promotion Council 
Contracts in Progress Schedule - Unaudited 

June 30, 2023 

 

 
Paid Remaining
as of Balance

Budgeted June 30, 2023 June 30, 2023

CFAA - Industry Communications 100,000$           -$                        100,000$           
CFAA - Global Market Communications                 50,000 -                          50,000               
CFAA - Environmental Awareness                 50,000 -                          50,000               
CFAA - Technical Considerations for Biodiesel in 

Heating Oil B20+                 50,000 -                          50,000               
CFAA - Economics Awareness                 50,000 -                          50,000               
Biofuel Committee - Biodiesel Reimbursement 

Program               250,000 -                          250,000             
MEGCorp - Regional Petroleum Outreach Education                 40,000 -                          40,000               
MEGCorp - SF Biodiesel Reimbursement (Fleet 

Incentive Municipalities Project)                 98,000 -                          98,000               
SDSA Request (Biodiesel Specific)                 17,500 -                          17,500               
CFAA Membership Dues                 10,000 -                          10,000               
Soy Trans Coalition Membership                 50,000 -                          50,000               
WISHH Program               150,000 -                          150,000             
Ritz Ag - Promoting & Marketing of U.S. Soy Products 

to Americas                 30,000 -                          30,000               
Ritz Ag - Promoting & Marketing of U.S. Soy Products 

to Asia via PNW               103,000 -                          103,000             
USSEC - US Soy Business Development Conferences 

and Producer Missions                 75,000 -                          75,000               
USSEC - Sponsorship - Support for Global Soy 

Conference - Soy Connext - August 2024                 25,000 -                          25,000               
Ritz Ag - PNW Market Expansion                 49,667 -                          49,667               
Ritz Ag - See For Yourself - PNW                 55,000 -                          55,000               
USSEC - QSSB Support of Soy Excellence Centers               225,000 -                          225,000             
USSEC - Marketing of the U.S. Soy Sustainability 

Advantage                 25,000 -                          25,000               
USSEC - South Asia Right to Protein               100,000 -                          100,000             
USSEC - South Asia Animal & Aquaculture Support               100,000 -                          100,000             
SSGA - Competitive Shipping and Transportation 

Program                 20,000 -                          20,000               
NCI - INTSOY Short Course                   7,500 -                          7,500                 
SSGA - Event Sponsorship Program (Includes 

Transportation Go! Conference)                 10,000 -                          10,000               
SSGA - U.S. Identity Preserved Assurance Protocol                 10,000 -                          10,000               
NCI - Soybean & SBM Procurement Course                 15,000 -                          15,000               
NCI - Market Update Webinar                   5,000 -                          5,000                 
South Dakota Trade - FY24 Trade Mission                 20,000 -                          20,000               
South Dakota Trade - FY24 Membership                 15,000 -                          15,000               
Northern Soy Marketing Membership               150,000 -                          150,000             
USSEC Membership Dues                 10,000 -                          10,000               
SSGA Membership                   2,000 -                          2,000                 
South Dakota Trade - Midwest Ag Export - 2024 

Summit                   5,000 -                          5,000                 
IA Soybean - Soybean Meal Information Center                   5,000 -                          5,000                 
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South Dakota Soybean Research and Promotion Council 
Contracts in Progress Schedule - Unaudited 

June 30, 2023 

 

 
Paid Remaining
as of Balance

Budgeted June 30, 2023 June 30, 2023

VAADC - Stengthening SD Soybean Producers 
through Value Added Opportunities 5,000$               -$                        5,000$               

USMEF - US Pork Promotion in Japan and Mexico; 
& Additional Opportunities               595,000 -                          595,000             

SAA - Program Funding                 75,000 -                          75,000               
USAPEEC - Expanding US Poultry and Egg Exports 

to India 40,000               -                          40,000               
USAPEEC - Expanding US Poultry and Egg Exports 

to Peru 50,000               -                          50,000               
USAPEEC - Expanding US Poultry and Egg Exports to 

the Middle East 50,000               -                          50,000               
USAPEEC - Expanding US Poultry and Egg Exports to 

Vietnam 35,800               -                          35,800               
USAPEEC - Promoting US Poultry and Eggs in The 

Gambia 50,000               -                          50,000               
USAPEEC - Trade Regulations Database 34,200               -                          34,200               
SD Soybean Processors - Ready to Eat Soybean Meal 42,000               -                          42,000               
Prairie Aquatech HO Soybean/MN Soybean Project - 

FY23 Unspent Funds 30,000               -                          30,000               
Prairie Aquatech HO Soybean/MN Soybean Project - 

FY24 Unspent Funds 30,000               -                          30,000               
SAA - FY24 Membership 25,000               -                          25,000               
Soy-Based Athletic Field Turf 50,000               -                          50,000               
Dust Suppressant + Signage 15,000               -                          15,000               
Grease Pad Promotion 7,500                 -                          7,500                 
Ag Development 50,000               -                          50,000               
Bio-Products Institute Soy-Based Lawn 40,000               -                          40,000               
BioProducts Institute - Atrium 30,000               -                          30,000               
USMEF - FY24 Membership 8,600                 -                          8,600                 
USAPEEC - FY24 Membership 7,000                 -                          7,000                 
SDSU Institute 450,000             -                          450,000             
BioProducts Institute 500,000             -                          500,000             
Heartland Ag - Consumer Reports 99,995               -                          99,995               
SD Soybean - Yield Contest 125,300             -                          125,300             
SDARL - Seminar Series Support 16,000               -                          16,000               
SDARL - Genesis Program 39,000               -                          39,000               
ASA - Young Leader Program                   9,200 -                          9,200                 
Groundworks/Ag In The Classroom - SAG Science 

in Agriculture                 15,000 -                          15,000               
ASA - Awards Celebration (formerly Banquet)                   6,000 -                          6,000                 
ASA - Action Partnership                   6,000 -                          6,000                 
ASA - 2024 Economic Analysis and Support                   5,000 -                          5,000                 
ASA - Innovation to Market (I2M) Work Group                   7,500 -                          7,500                 
Jennifer Cleveland Ag Teacher Education Materials                 27,500 -                          27,500               
Mitchell Technical College Sponsorship                   5,000 -                          5,000                 
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South Dakota Soybean Research and Promotion Council 
Contracts in Progress Schedule - Unaudited 

June 30, 2023 

 

 
Paid Remaining
as of Balance

Budgeted June 30, 2023 June 30, 2023

Pipestone System - Discovery ScaleIt  $               1,200 -                          1,200$               
Stockyards Ag Experience - The Harvest Night - 

Dinner Sponsor                   7,500 -                          7,500                 
Feeding SD - Pork Purchase for Partner Agencies                 40,000 -                          40,000               
USFRA - Amplifying Leadership & Voice and Leveraging Resources Partnership                25,000 -                          25,000               
SDSA - SD Soybean Leader               320,000 -                          320,000             

5,613,340$       -$                        5,613,340$       

 


